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THE detailed report of the Fire Commissioners of New 
York regarding the operations of the fire department 
during 1881 has been forwarded to the Mayor, and is now 
in the hands of the printers. More than usual attention 
has been paid to ascertaining the causes of fires, and 
the classifications given will be of more than ordinary in- 
terest to underwriters. The number of fires assigned. to 
“unknown causes” is considerably reduced, owing to the 
more rigid investigations made into the origin of fires. 
No doubt similar results would be obtained in all other 
cities if more efficient means were provided for making 
such examinations. When fires are reported as of un- 
known origin it is impossible to provide against similar 
ones occurring in the future, but where they are traced to 
their source some safeguards against repetition can be ap- 
plied. The more that is known about them the easier 
their prevention becomes. Our New York authorities are 
giving more attention to this subject than heretofore, and 
the statistics presented in their report are both interesting 
and valuable. 





COMMISSIONER CLARKE, of Massachusetts, offers a 
“suitable reward” to any one furnishing information that 
will lead to the conviction of persons who are unlaw- 
fully soliciting business for a lot of so-called life and 
accident insurance companies that conduct their business 
on the co-operative or assessment plan. He names quite 
anumber of the more prominent ones, among them being 
the U. B. Mutual Aid Society and the Hartford Life and 
Annuity Company. The last named is one of those to 
which we have frequently called attention for prosecuting 
its business in this State in violation of law and in defi- 
ance of the Superintendent of Insurance. When a license 
was refused to its agents to do business in the State, its 
managers claimed that the company did not deal in life 
msurance, and consequently was not subject to the insur- 
ance laws. Shortly after, it applied to the courts for a 
mandamus to compel the Superintendent to recognize it 
as an insurance company and issue licenses to its agents 
accordingly. In this it was defeated, the court holding 
that the Superintendent was justified in refusing its per- 





mission to do business in the State. Nevertheless, it has 
kept right on doing business, issuing its certificates to whom- 
soever the agents could persuade to take them. Perhaps 
if Superintendent Fairman would offer ‘a suitable reward” 
for evidence upon which to prosecute the agents of the 
Hartford Life and Annuity for doing an unlawful business, 
he might be able to put a stop to their transactions and 
to their continued defiance of his authority. The authori- 
ties of Massachusetts, Ohio and Pennsylvania are just 
now putting forth extraordinary efforts to put an end to 
these co-operative deceptive concerns, and Superintendent 
Fairman will do well to join them in their good work by 
at least issuing a proclamation proscribing them and warn- 
ing the public against them. 





THE State authorities of Pennsylvania seem determined 
to stamp out the last vestiges of the co-operative grave- 
yard swindling companies that flourished so luxuriantly in 
that State so recently. Commissioner Forster has rendered 
good service already in closing up some of the most 
notorious of them, and now the Attorney-General has 
commenced proceedings against 213 of them With a view 
to annulling their charters, and thus destroying the last 
remaining trace of their existence. The courts of the 
State have decided that such co-operatives are insurance 
companies within the meaning of the statutes, and the 
proceedings commenced against them are based upon their 
non-compliance with the law. In the 213 companies named 
by the Attorney-General is embraced all that remains of 
these Corporations. Their business has already well nigh 
left them, and all that remains to be done is to wipe out 
their legal existence. A more disastrous but complete 
exposure of the fallacy of the co-operative life insurance 
was never made than has occurred in Pennsylvania, and, 
owing to the active part taken by the press in showing up its 
speculative and swindling features, the lesson has not been 
lost upon the country. 





LITTLE progress has been made, since our issue of last 
week, in perfecting the organization of the Tariff Associa- 
tion. There have been two or three meetings of the com- 
mittee having the matter in charge, but no definite con- 
clusion reached. It is intimated that some concessions in 
the tariff previously recommended will have to be made 
before it can be put into effect with the approval of even 
the signers of the agreement. If all the companies would 
unite upon a tariff, these companies would agree to almost 
anything; but so long as some are determined to remain 
outside in any event, it is deemed wise to give them as 
little advantage as possible. It is sincerely to be hoped 
that some conclusion will be reached speedily, for the har- 
monious action of associations in other sections of the 
country is dependent upon it. If even a beginning is 
made, no matter how slight it may be, something will be 
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gained, and evidence given to the country at large that 
the majority of New York underwriters are in earnest in 
their desire for reform in practices. The majority of com- 
panies can carry their point if they will but summon up 
the courage and stiffen their backbones a little, but this 
backing and filling and higgling over trifling details is not 
encouraging, besides being somewhat monotonous. 





THE resolution for an investigation of Judge West- 
brook’s official conduct passed the Assembly last week, 
notwithstanding the opposition made to it by his friends 
and their eloquent endorsement of his personal integrity 
and judicial uprightness. It is true that the Attorney- 
General is included in the resolution of inquiry, and the 
investigation is to be directed more particularly into their 
official action regarding the elevated railroads of this 
city; but when once entered upon, it will not be satis- 
factory unless it includes a searching inquiry into Judge 
Westbrook’s connection with insolvent life insurance com- 
panies. His judicial action in connection with these has 
provoked more adverse criticism than any-action he has 
taken in regard to the elevated railroads, possibly be- 
cause a greater number of persons have been directly in- 
terested in the insurance companies. In these latter cases 
the parties in interest were all the policyholders in the life 
companies over which he exercised jurisdiction, while only 
a few stockholders in the elevated railroad were affected 
by his judicial acts. It is a serious matter when a Judge 
occupying so high a position in the judiciary of the State 
becomes the subject of so much scandal that a legislative 
investigation into his acts becomes necessary, but in this 
instance there seemed to be no way of avoiding it. For 
many months the public and the press has made so light 
of his name that it has been a reproach to the entire 
bench, and his guilt or innocence of the offences alleged 
against him should be established by the proper tribunal, 
in justice alike to him, to the bench and to the public. If 
the charges against him are calumnious and without foun- 
dation, no one will be better pleased than those who, in 
their desire to preserve the purity ‘and integrity of the 
State judiciary, have called for this investigation. When 
the breath of suspicion falls upon one occupying a posi- 
tion of such trust, it must be silenced, or all respect for 
courts and judges will be lost. While we have been 
among those who have called for this investigation, it has 
not been from any desire to injure Judge Westbrook, 
whom we do not know, but simply because through him 
a scandal has been brought upon the judiciary, and we 
believed the only way to remedy the evil is to establish 
his guilt or innocence of the allegations and insinuations 
made against him. Let it be shown by proper inquiry 
whether he has been rightfully or wrongfully assailed ; if 
rightfully, then -he is unworthy to longer occupy a seat 
upon the bench; if wrongfully, no one will rejoice more 
than we at his vindication. His friends claim that all his 
acts are sanctioned by law, and that he is not responsible 





—— 


for defects in the law. Then there is all the more reason 
for the investigation ordered. If the law is so defectiye 
that any judge, while adhering to it, is liable to be placed 
in a false position before the public, and have his reputa. 
tion assailed month after month, to the discredit of the 
entire judiciary and the public, then it is high time the 
law was amended so that no judge will have it in his power 
to commit any act that has the least suspicion of jobbery 
attached to it. If Judge Westbrook is innocent of the 
charges so freely circulated against him, he need have go 
fear of an investigation; but if the evidence establishes 
his guilt, he should receive the same punishment an oyt, 
raged public has heretofore meted out to prominent mem, 
bers of the judiciary who have betrayed their trusts and 
trampled upon the rights of the people. 





IN our issue of March 16 there occurred a paragraph 
relative to the effect of over-insurance on the moral haz. 
ard, in which mention was made of the case of Frank E, 
Block, a merchant of Atlanta, wherein we are assured in. 
justice was done to Mr. Block. It appears that Mr. Block 
suffered severely by fire, his loss reaching between $60,000 
and $70,000. When the adjusters investigated the loss, 
they threw out some claims as not being covered by the 
policies, and so delayed the settlement of Mr. Block's in. 
surance. To further complicate matters, the Chamber of 
Commerce of that city interfered in Mr. Block’s behalf, 
whereby some newspaper correspondence relative to the 
loss was elicited. One of our correspondents at the South 
sent us the newspaper clippings, noting it as a case of over. 
insurance, and assigning that as a reason why the loss was 
not paid. Our attention being called to the injustice done 
Mr. Block, we caused an investigation to be made, which 
resulted in finding that he is one of the most enter 
prising and highly-+respected merchants in Atlanta, whose 
reputation for honesty and strict business integrity is sec. 
ond to that of no citizen of the State of Georgia. His fel 
low-citizens repudiate the idea of his making a wrongful 
or excessive claim against the insurance companies, and s0 
far from his being over-insured, it is believed that he lost 
over $20,000 individually by the fire, over and above his 
insurance. A portion of his insurance covered “ merchant 
dise,” and some of his stock which he carried under that 
head was claimed by the adjusters not to be entitled to 
such classification. This, we understand, was the only 
basis for the statement that he was over-insured. Oursole 
motive in publishing the paragraph was simply to give an 
item of news, sent us by a trusted correspondent. We te 
gret that we inadvertently did an injustice to Mr. Block, 
whom we do not know personally, but for whom we cat 
only have the highest respect because of the sterling rept 
tation he sustains as an honest merchant and Christian gem 
tleman in a community where he has lived so many yeals 
From what we have learned of the case, we are inclined to 
think it one of those instances where the zeal of the adjust 
ers to serve their companies outran their discretion. Ont 
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of the companies largely interested is ready to pay its 
share of Mr. Block’s loss whenever the amount shall be 
apportioned between the insuring companies, and we are 
informed that all the companies are simply waiting for the 
final report of the adjusters. 





WE have received the full text of the annual report of 
Superintendent Fairman to the Legislature. Our Albany cor- 
respondent last week gave such a full synopsis of the report 
that it is unnecessary for us to give the official document in 
the full magnitude of its departmental expansiveness. Our 
space is too limited for such repetition. The report has 


already been commented on by the press and underwriters 


in general, some portions of it meeting with much adverse 
criticism, while other suggestions contained in it are con- 
sidered with favor. The objection made by the Superin- 
tendent to foreign companies printing statements relative 
to the financial condition of the home offices, is not con- 
sidered a valid one, by either foreign or native underwrit- 
ers. The Superintendent says: 


The American capital of a foreign insurance company doing business in 
this State is declared by law to be the sum of its deposits in this country 
for the benefit of all its policyholders in this country. This is all that 
is liable on account of its risks in this country. Or, if technically the 
home capital may also be held to be liable, it is certainly not available. 
Practically, no citizen of the United States can enforce his claim against a 
foreign company out of capital or assets beyond the jurisdiction of the 
United States. Yet all foreign companies are required to make reports 
of their foreign business, together with a statement of their assets and lia- 
bilities outside of the United States, to this department. These reports 
are worse than valueless. They are cumbersome and misleading. They 
give an impression of strength which, so far as our own citizens are con- 
cerned, they do not possess. The publication of such statements is unjust 
to American companies, because while true in fact they are false in effect. 
Their available capital, to an American citizen, is that which they have de- 
posited here in pursuance of law and subject to law. They should not 
be allowed to supplement this in official statements or business advertise- 
ments, by setting forth additional millions of paid-up or subscribed capi- 
tal, intended to convey an impression of greater security than they actually 
give. They should be restricted in these matters to their business opera- 
tions in this country. 


While the Superintendent is technically correct as to the 
legal aspect of the case, as above stated, it is well known 
that in numerous instances the capital of the home offices 
has been drawn upon to pay losses in this country. After 
the Chicago fire the foreign companies sent hundreds of 
thousands of dollars here to make up the losses of their 
American branches. Large capitals beget confidence, and 
any company, native or foreign, has the right to advertise 
its whole capital, whether located here or abroad, for the 
purpose of winning public confidence. Business men are 
not misled by the statements of foreign companies; they 
know the situation, and are tully aware of the nature of 
the contracts they enter into. The American companies 
do not object to the publication of the statements of the 
foreign companies, and there seems to be no valid reason 
for the Superintendent's desire to do away with them. As 
to the suggestion that the funds maintained by foreign 
companies in this country should be deposited with the 
Superintendent rather than with trustees selected from 





the business community, we are of the opinion that the 
trustee system is decidedly preferable. Property-owners 
desiring insurance would infinitely prefer that these trust 
funds, held for their indemnification, should be in the 
hands of private individuals than in the custody of any 
State official. There is alittle too much suggestion of cen- 
tralization of power and responsiblity in these recommen- 
dations of the Superintendent to meet with general ap- 
proval. 





THE ADFUSTMENT OF FIRE LOSSES. 


FTER the fire comes the adjustment of the loss be- 
tween the insured and the insurer. Toarrive at a cor- 
rect estimate of the amount which the insured is justly en- 
titled to receive from the insurers, is a problem often diffi- 
cult of solution, requiring the exercise of all the virtues 
of which humanity is possessed to reach a conclusion sat- 
isfactory to all the partiesin interest. Although expressly 
stipulated in the policy of insurance, that the liability of 
the insurer shall be the actual loss to the insured, it is a 
most difficult thing to convince him that he is not en- 
titled to the full amount named in the policy, regardless of 
the actual value of the property at the time of its destruc- 
tion. He has been paying premiums, perhaps, on a policy 
for $10,000, but when his loss occurs, he finds the value of 
the property was but $8,000; still he thinks he ought to 
have the full $10,000. ‘He forgets that he, not the insurer, 
fixes the amount on which he pays premiums; that he is 
insured at his own estimate, not upon any valuation made 
by the company ; that he pays premiums upon any sum he 
chooses to name, but that his contract is for indemnity for 
actual loss only. Owners of property are prone to esti- 
mate the value of their possessions, particularly after they 
have been burned, at a higher figure than the market war- 
rants, and this fact leads to frequent contentions with the 
adjusters. In fact, the path of the adjuster of fire losses 
is not strewn with roses, and he must be a man blessed 
with rare qualities who can give satisfaction to both the 
insured and insurer on all occasions. 

It may be taken for granted, however, that respectable 
and responsible companies are quite as anxious to procure 
the satisfactory settlement of a loss as speedily after its 
occurrence as the insurer himself can desire. To such 
companies, losses are of every-day occurrence; they are 
as necessary a part of their business as the taking of 
premiums; in fact, they expect to pay out for losses a 
goodly portion of the premiums received, so that the ad- 
justment and payment of losses is simply a matter of 
ordinary routine business. With the insured the case is 
different ; with him a loss by fire is an event of a life time, 
and he is apt to think that the whole world should stop 
moving and join in his lamentations over the disaster that 
has befallen him. When, in the midst of his mourning, 
the adjusters come upon him, and, in their plain, matter-of- 
fact way, proceed to extract the true inwardness of the 
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disaster, and to ascertain the actual loss, the insured is 
amazed at their want of sympathy for his distress and the 
manner in which they place the affair on a plain business 
basis. They measure the value of the property destroyed 
by the market value of similar property, and ascertain to a 
dollar how much it will cost the companies they represent 
to place him in as good a condition as he was before the 
fire. He can scarcely realize that his contract for insur- 
ance does not cover consequential damages, and that he is 
not to be reimbursed for the loss of business necessitated 
by the burning of his property; that no account is to be 
taken of the prospective profits he would have had but 
for the interruption to his business occasioned by the fire ; 
nor of the loss of time his employees will have to sustain. 
In this frame of mind he is scarcely a pleasant customer 
for adjusters to meet, especially when they are in a hurry 
to get the work done that they may hasten to adjust the 
loss of some other victim of the “ fire fiend.” 

Frequently the conclusions arrived at by the adjusters 
are thought to be unfair, and their decisions harsh and ar- 
bitrary, but in a great majority of cases reflection covinces 
the person insured that they were right, and in the end 
they accept the sum proffered by the companies, which 
is nearly always fully equal to the actual loss incurred 
by the insured But there sometimes occur instances 
where adjusters are so ambitious to serve their companies 
that they override the rights of the insured, and seek to 
put him off with a-smaller sum than he is justly en- 
titled to. Such practice is not sanctioned by the repu- 
table companies; their intention is to conduct their 
business in such an honorable manner as to gain and 
retain the confidence of the public, which they cer- 
tainly: could not do if they failed to pay their losses 
either fairly or promptly. While the adjuster occupies a 
very delicate position—virtually that of arbiter between 
the insured and the insurer—he should not forget, in his 
zeal to serve the companies he represents, that it is not 
serving them to treat the loser by a fire as though he was 
necessarily a swindler and an incendiary, who had set fire 
o his property for the sake of his insurance. It may be 
natural for them to look with suspicion upon all losses, 
and to seek earnestly for the origin of a fire; but when 
they have discovered that it was not due to incendiarism, 
they are not justified in still regarding the victim as a 
swindler and a criminal, to try to pick flaws in his valua- 
tion of his property, or to charge mistakes that are liable 
to occur in business as deliberate attempts to defraud the 
insurance companies. Some adjusters are so constituted 
that with every fire they smell a fraud, and in pursuing 
their theory of criminal intent, they cause much annoy- 
ance to both the insured and the msuring companies. 
Fortunately, cases of this kind are rare, for the companies 
take care to impress it firmly upon the minds of adjusters 
that a robbery of the insured is not a profit to the insurers ; 
it may prove a temporary pecuniary gain, but it results in 
loss of reputation to the companies and consequent loss 
of business. The fact that out of the thousands of ad- 
justments made in the course of a year, very few of them 





become subjects for litigation, is the best evidence to be 
had that they are usually equitable and honest. 

There is a class of men known as professional adjusters, 
who are not regarded with especial favor by either the 
companies or the insuring public. It is frequently neces, 
sary for the companies to employ them, but they do 9 
with reluctance and at considerable extra cost to them. 
selves. The professional adjuster gets paid according to 
the time he is employed, and the more time he can cop. 
sume in adjusting a loss, the greater his bill against the 
company. He naturally tries to offset this by cutting 
down the claim presented for adjustment, and so screws 
the unfortunate victim of a fire—who is always anxious to 
get his insurance as quickly as possible—to the last cent, 
He will haggle over trifling matters that a regular agent 
would decide in a moment, and frequently prevents the 
settlement of a loss till the limit of time provided in the 
policy isexhausted. This is not only annoying and damag. 
ing to the insured, but isa positive injury to the compa. 
nies interested. But the professional adjuster must eam 
his salary, and when he is assigned a task he very naturally 
makes the most of it. The companies, however, prefer to 
entrust their adjustments as far as possible to their own 
agents or employees, as well from a spirit of economy as 
because such employees are better informed as to their 
general policy in dealing with their patrons. An officer 
of a prominent company recently informed us that nine 
out ten of their adjustments that were protested against 
by the insured were made by professional adjusters, who 
thought the best way to gain the favor of the company 
was to cut down the claims against it. In their zeal they 
were arbitrary and unfair, and the company frequently had 
to make another adjustment and increase the award in jus- 
tice to the insured. Still, the professional adjuster isa 
necessity, and his services could not well be dispensed 
with, especially where losses occur frequently or remote 
from agencies. He is usually a well-informed person, 
technically proficient in the duties required of him, zeal- 
ous in performing them, but not at all times a just conser- 
vator of the rights of the insured. He would be more 
popular with the public and with the companies if he was 
a little more mindful of the equities and a little less greedy 
for fees. But, considering the great volume of insurance 
at risk in the country, and the innumerable losses to bead- 
justed, it is surprising that so little fault is found with the 
settlements made, and that so few cases go to the courts 
for adjudication. The settlement of a loss by fire isal 
ways a delicate undertaking, requiring the exercise of 
great forbearance on the part of both the insured and the 
adjusters. The latter are frequently subjected to much 
misrepresentation and considerable abuse, but instances 
are not frequent where they intentionally treat the insured 
unfairly, or throw impediments in the way of his obtaining 
a prompt settlement of his claim. 








Some of the Leipzig churches that have been using petroleum have t 
solved to bring in gas again, The clerical authorities received a plain 
intimation to do,so. 
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Ficures, unaided, cannot lie, but when used to advance the arguments 
of sophistry are often guilty, it must be admitted, of perverting facts. In 
a recent uncalled-for criticism on the operations of a prominent New 
York fire insurance company, the Star Fire, the large expenditures made 
in 1881 were principally dwelt upon by the writer. That the Star had in 
creased its business in 1881, and experienced at the same time a percent- 
age of net profit less than in 1880, were facts that were made the most of 
in a column of fallacious reasoning depreciating to the company’s un- 
doubted high standing and excellency. The fact that the Star’s experience 
in the latter respect was the experience of the companies generally was 
not stated. All fire underwriters and men familiar with the fire insurance 
business need not be told at this time that 1881 was a year of small profit 
to the companies. The managers of the best companies felt satisfied in 
their ability to show a small balance for 1881 (comparatively speaking, as 
regards preceding years,) on the income side. That the Star’s experience 
was normal and not unprofitable, and that its dividend to stockholders in 
1881 was not unwarrantable, as claimed by its critics, will be evident to 
the unbiased reader who may glance at the appended tabulation. These 
figures represent the 1881 experience of all New York fire insurance 
companies having paid-up capital of five hundred thousand dollars or 
over. That the profits of insurance companies are in reality far from 
what they are imagined to be by the general public will be likewise patent 
to those who may consider this table: 
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Total aon seen “aad puso, 
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in 1881. holders. Disatiaie 

Per cent. 
Linebbatessnepsoetssond $2,228,405 $2,019,023 | $144,424 ms 
pccesseaseccceseces 1,490,564 1,216,749 120,000 1.6 
ilbectanshocencucacess éuct 9210081954 991,154 100,000 92.7 
wececee senses: oo 1,089,719 977.447 75,000 89.7 
Peetbeniccede -ncccconcsecccss 2,715,803 2,595,026 300,000 95-5 
pewcenceccccecs coccncsecese 357,694 345,071 50,000 96.5 
ococccccccsceces cose 825,600 758,72 69,663 91.9 
a 2,162,656 1,922,24 100,000 88.8 
Piidapesiccasccanes ccoscoeusescos 640,242 602,647 45,000 94.1 




















* Excludes $500,000 new capital paid in during 1881. 
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THE struggle for up-town building risks is attended with some remarka- 
ble developments of how low rates can be made when a number of risks 
are combined in sufficient number to make it an object. Another block 
of miscellaneous buildings on one of the avenues, variously occupied for 
stores, dwellings and light manufacturing, was lately written by high- 
toned companies at twelve cents for threé years, with a liberal commis- 
sion off. Of late the statements which have been repeated among the 
offices relative to the horribly low rates on buildings up town would 
defy belief, excepting for the character of those who make them. Coming 
down town to the edge of the dry-goods district below Canal street (and 
within the boundaries of the new district over which the Tariff Associa- 
tion is making such a bother), we are advised that a new building occu- 
pied by a wholesale grocery firm has been written at twenty cents for 
three years. The quotations are so low now-a-days that the president cf 
alocal company, who formerly held a large amount of building risks, 
recently remarked that there are no longer any rates for one year. He 


says they used to get forty or fifty cents per annum on risks which are- 


now freely gobbled up by big companies at fifteen cents for three years, 
and he is quite sure that no company can make money on the risks at 
those rates. But he is the obstinate twelfth juror. 
“ % we 

Recent remarks relative to the enormous expenses of the adjustment 
of fire losses in this city has led to complaints of similar leaks in the 
management of inland marine losses. Only a few of our companies en- 
Sage in this class of business, and hence when disasters occur the ex- 
penses are borne by the chosen ones, and anybody who can persuade cer- 
tain Broadway secretaries to ‘‘call out in meeting” about the doings of 
Several inland marine adjusters, and the manner in which charges for 
slight services from the time of filing ‘‘ protests” at five dollars apiece 





to the wreckers’ bills, will learn the true inwardness of why so many 
companies have quit the inland business. 
Ww to * 

A CONTEMPORARY has an interesting article on suicides, showing some 
of their peculiarities, and giving many statistics of value in connection 
with the subject generally. It would have been a good idea to have in- 
cluded in these observations a chapter on fire insurance company sui- 
cides, and, with reference to the present situation, it might be shown how 
companies bent on suicide are trying to end their existence by making 
their expenditures exceed their income. 
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THERE are many free-and-easy comments heard upon the statement 
promulgated in the annual meeting of the Alliance office of London 
relative to American business. The reason assigned why the company 
concluded that it is or was unwise to venture into this field is the ex- 
pense of business, with some naive reference to the benefits ‘‘ of brokers 
and agents.” Manager Lewis was quite competent to have discovered 
this ‘‘reason” before his visit to America, and might have learned the 
fact that the expenses are heavy from official reports, and hence his “ rea- 
sons” are of the “‘ post mortem” kind. We remember that it was com- 
monly reported last fall that he was searching for the best man, and was 
willing to pay a big price for such an one as he wanted, and he had his 
eye upon several who were high-priced. He held steadily to the doctrine 
that any company seeking a profitable business must pay for talent, and 
to obtain a paying business liberal commissions and salaries must be 
paid. But he seems to have gone home impressed with the idea that the 
expenses would swallow the profits. Unless Mr. Lewis figured his 
losses beyond the ordinary English average, he must have derived errone- 
ous impressions of expense accounts. There are a few of the disap- 
pointed applicants who think, we are told, that the true reason why the 
Alliance has not yet begun American business was not stated in full at 
the annual meeting mentioned. 

% % we 

A LOCAL president asked in our hearing the other day where the news- 
papers got hold of the stories of trouble in the Patrol force. His inno- 
cency might do well to visit some of his neighbors and find out how preva- 
lent these stories were a couple of weeks ago. 


*« * % 


THERE are reports in circulation that the Atlas, of Hartford, is playing 
a curious game in settlement of losses. Having no assets in Connecticut 
worth mentioning, the company offers to loss claimants thirty-three and a 
third per cent in full payment, but if that is refused and claims sent to 
Hartford lawyers, a larger per centage can be had. The business of the 
Atlas was ‘‘ crooked ” in regard to its underground features, but its settle- 
ments may be more “‘ crooked ”’ still. 


* * * 


WE have actually heard at last of return premiums being received from 
London for cancellations of London and Staffordshire policies issued by 
Charles H. Cole, in Washington, D. C. This will be news to many who 
have given up their chance of such returns asa bad job. 


* * “ae 


It has been the custom in this city for many years upon annual 
policies written at tariff rates, to return a portion of the premium allowed 
for a reduction in the tariff in consequence of improvements in the risk. 
This custom operates as an inducement to the owners of buildings to im- 
prove their property, and by adopting appliances to guard against fire and 
thus decreasing the danger. The companies have a manifest interest in 
dealing fairly with their customers in such cases, and if they demand 
tariff rates based on the absence of safeguards, should be prompt to re- 
turn premiums when safeguards are provided. We are surprised to learn, 
therefore, that a few companies have adopted the selfish rule of refusing 
to reduce their premiums for improvements, and thus discouraging 
changes for the betterment of buildings. Such a course can have but one 
effect, viz., to.recoil upon the heads of those who adopt it. 

e . * * 


AN amusing feature of the city business is the self-sufficient satisfac- 
tion enjoyed by a few small offices, in the belief that they receive ‘better 
rates” than their neighbors on most of their holdings, They base this 
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belief upon a few leading risks, which, for obvious reasons, are given to 
them on their own terms, but the belief thus indulged as to all their city 
business is a delusion. It is a bubble which in a wider experience would 
soon collapse. : 
* we 

AN effort has been made to place lines on the large stock of Auerbach, 
Finch & Van Slyck, of St. Paul, Minn., at eighty and eighty-five cents, 
whereas the tariff rate, as we are advised by a member of the St. Paul 
local board, is one per cent. That firm called upon the companies in 
1880 for about three-quarters of a million, and must have a poor opinion 
of underwriters, to think they would undercut a local tariff rate. Our 
St. Paul informant says that the risk is a fair at one per cent, and the com- 
panies can all] get a line at that price, 


” 


THERE was laughter in a few offices recently when application was 
made for the renewal of policies on a furniture warehouse and factory 
combined, on which the rate had been reduced gradually from three to 
two per cent, and lastly to one and a half percent. When the last poli- 
cies were issued, twelve months ago, about half the companies dropped 
out because they deemed two per cent low enough, and would’t budge from 
that rate. This year the demand for reduction out-Heroded Herod. The 
demand was for renewal at seventy-five cents, and the industrious Broad- 
way brokers who had it in charge had obtained five policies in responsi- 
ble companies for $2500 each as a starter. But all the old offices went 
off, and as the amount is nearly $75,000, they are wondering whether the 
line has been completed. Probably it has, and companies in sufficient 
number are now on the risk to carry it through. 


*% % * 


ACCORDING to the gossips, an ex-manager of a leading English 
company still here, is booked for Europe by an early May steamer, and of 
course he is going after acompany. Insurance men no longer go to 
Europe for “ pleasure.” 

* * *% 


A couNTRY agent informs us that the demand of the £tna and other 
large companies, that their representatives shall not represent any com- 
panies from whom they receive a commission of twenty per cent, or in 
default surrender their larger fifteen per cent companies, have lately 
changed their demands. They are now willing that the agents shall con- 
tinue to represent the other companies, but they must not take over 
fifteen per cent on their business, Of course this is very nice for the 
companies paying heretofore twenty per cent, but they fear the loss of busi- 
ness. We presume the country agents are all virtuous, and would scorn 
a secret arrangement for a semi-annual allowance of ‘‘ bonus” equal to 
five per cent on their premiums, or an allowance for “office rent,” or 
“traveling expenses.” Our country friends who have been charging 
“postage” items these many years are undoubtedly equal to the 
emergency. 








CORRESPONDENCE. 


ALBANY. 

The Investigation of Insolvent Insurance Company Receiverships—Investigation of 
Fudge Westbrook—How Politicians Participated in the Spoils—More Schemes for 
Taxing Insurance Companies—The Forty-second Street Reservoir—Another Bill 
to Regulate Receivers—Compensation of Receivers to be Regulated—Special 
Counsel to the Attorney-General—The Attorney-General on the Question of Col- 
lecting from Receivers Illegal Fees Charged by Them. 


[From OuR OwN CORRESPONDENT. ] 

Nort much has been accomplished during the past weck in reference to 
the affairs of insurance, The investigation of the affairs of receivers is 
progressing slowly under the auspices of both committees. To this has 
been added the investigation of Judge Westbrook, on a move for im- 
peachment, originally started in connection with the elevated railroads, 
and finally ordered to include the action of the judge in connection with 





$< 


the receivers of insolvent insurance companies and other Corporations, 
Where this will all end, no person can tell. It is, however, a noticeable 
fact, that at each sitting of the Assembly Committee on Receivers, some 
new politician is brought out, in connection with the division of the Spoils, 
which appears to have been made on the new partisan basis, or ut 
where they will do the most good ” at the time of distribution. 

The bill of Assemblyman Raines, reported in the Senate a week ago, te. 
quiring all applications on which policies are based to be attached to th 
policies hereafter issued in this State, has been recommitted to the com. 
mittee, on motion of the chairman. 

The act to amend the general corporation tax-law of last year, intro, 
duced by Senator Ellsworth, and published in THE SPECTATOR in the iggye 
of April 6,on page 163, has passed the Senate. This adds three new 
sections to that law relating to the enforcement of its provisions, upon 
those corporations and associations which do not comply with its 
provisions. All insurance companies except life and foreign marine are 
effected by the act. 

Still another amendment has been introduced in the Senate, and reported 
by the Finance Committee. This was introduced by F. Lansing, of Jeffer. 
son, and amends the eighth section of the law of last year, by providing that 
it shall read as follows (the amendment is that found after the word 
‘* provided ”): 

SecTION 8. The corporations, joint-stock companies and associations 
mentioned in this act as taxable, shall hereafter be exempt from assess. 
ment and taxation for State purposes, except upon their real estate as 
herein provided; but the personal estate of every such corporation, joint. 
stock company or association shall be liable to taxation, and shall be as. 
sessed in the same manner as the personal estate of individuals for county, 
town and municipal purposes, and shall be so assessed in the town or 
ward where the principal office or place of said corporation, joint-stock 
company or association for transacting the financial concerns of such cor 
poration, joint-stock company or association shall be ; or if such corpora 
tion, joint-stock company or association have no principal office or place 
for transacting its financial concerns, then in the town or ward where 
the operations of such corporation, joint-stock company or association 
shall be carried on. 

The advocates of the retention of the old distributing reservoir, at Forty. 
second street and Fifth avenue, have succeded in passing the bill in the Sen- 
ate, repealing the act of last year for the removal of that reservoir. It has yet 
to be acted upon by the Assembly. 

The regulation of the receivers and the management of the affairs of 
broken-down insurance companies and other corporations is still absorb. 
ing much of the attention of the law-makers. They are busy devising 
means and measures to regulate such affairs in the future. The danger 
is, that in the multitude of plans and measures intended to accomplish 
this end, nothing will be accomplished. 

Mr. Chamberlain, of St. Lawrence, has introduced in the Assembly, and 
the Judiciary Committee has reported, a bill to amend the statute of 1880, 
in relation to receivers of*insolvent corporations. It is intended to give 
the Attorney-General more power to compel the accounting of the receivers, 
in the management of their trusts, and also for their removal, in certain 
cases. The full text is as follows: 

SECTION 1. Section 3 of chapter 537 of the laws of 1880, entitled “An 
act in relation to receivers of insolvent corporations,” is hereby amended 
as follows: 

Sec. 3. The Attorney-General may, at any time he deems that the inter- 
ests of the stockholders, creditors, policyholders, depositors or other 
beneficiaries interested in the proper and speedy distribution of the assets 
of any insolvent corporation will be subserved thereby, make a motion in 
the Supreme Court at a special term thereof, in any judicial district, for 
an order removing the receiver of any insolvent corporation and appoint- 
ing a receiver thereof in his stead, or to compel him to account, or for such 
other or additional order or orders as to him may seem proper to facilitate 
the closing up of the affairs of such receivership, and any appeal from 
any order made upon any motion under this section shall be to the gen- 
eral term of said court of the department in which such motion is made. 

Sec. 2. Section 4 of said act is hereby amended to read as follows: 

SEc. 4. A copy of all notices of motion and of all motion papers, and 
a copy of any other application to the court, together with a copy of 
order or judgment to be proposed thereon to the court in every action of 
proceeding now pending for the dissolution of a corporation or a distri 
bution of its assets, or which shall hereafter be commenced for such pur 
pose, shall in all cases be served on the Attorney-General, in the same 
manner as provided by law for the service of papers on attorneys who 
have appeared in actions, whether the applications but for this law woul 
be ex parte or upon notice, and no order or judgment granted shall vaty 
in any material respect from the relief specified in such copy, order of 
judgment, unless the Attorney-General shall appear on the return day 
and have been heard in relation thereto; and any order or judgment 
granted in any action or proceeding aforesaid, without such service of 
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rney-General, shall be void, and no receiver of any 
r beige 7 to any person any money directed to be paid 
such co ier or judgment made im any such action or proceeding, until 
by any | ig of eight days after a certified copy of such order or judg- 
od oval have been served as aforesaid upon the Attorney-General. : 
—" The provisions of this act shall only apply to actions and special 
paced he heretofore instituted by the Attorney-General, and to such as 
all hereafter be instituted by him forthe purposes aforesaid. 
. Sec. 4. This act shall take eftect immediately. 


A bill fixing and grading the pay of receivers of insolvent insurance 
companies has been introduced in the Senate, by Senator Pitts. The full 


apers upO 


text is as follows: 


Section 13 of chapter 902 of the laws of 1869, entited ‘‘An 
act to authorize life insurance companies to make special 
deposits of securities in the Insurance Department, and to authorize the 
Superintendent of said Department to require special reports of such 
companies,” passed April 24, 1867 ; and also, ‘‘to provide for the ap- 
pointment of receivers of such depositing companies, in certain cases, 
is hereby amended so as to read as follows : 

Sec, 13. The compensation of the receiver, under this act, shall be fixed 
by the Superintendent of the Insurance Department, and shall not ex- 
ceed, for receiving and paying out all sums of money not exceeding 
$100,000, at the rate of $5 per hundred ; for receiving and paying out any 


SECTION I. 
act to amend an 


. sum of money exceeding $100,000, and not exceeding $200,000, at the rate 


of $2.50 per hundred ; for all sums of money received and paid out above 
$300,000, at the rate of $1.00 per hundred. The receiver may employ 
such clerks and actuaries as he may deem necessary—subject to the ap- 
proval of the Superintendent of the Insurance Department—for the 
proper conducting of his business as such receiver ; and the said clerks 
and actuaries shall be paid such reasonable compensation as he may de- 
termine, subject, however, to the approval of the Superintendent of the 
Insurance Department, all of which compensation to said receiver, clerks 
and actuaries, shall be a charge on the funds of such company, and paid 
out of saidfunds. But no such compensation shall be paid to any clerk 
or actuary, nor shall. any attorney or counsellor be paid, or receive any 


‘ compensation, or fee whatsoever, until the same has been passed upon 


and approved by the general term of the Supreme Court of the depart- 
ment where said receiver resides, or has his place of business ; and per- 
sonal notice of at least eight days of application for such approval and 
payment, with copies of amounts claimed by any clerk, actuary or counsel, 
shall be served upon the Attorney-General, whose duty it shall be to ex- 
amine the same, and appear on Said motion, to secure the allowance of 
only proper and just sums. ‘ 
SEcTION 2. This act shall take effect immediately. 


Senator Boyd has introduced in the Senate and the committee has re- 
ported a bill to amend the beneficiary association act of last year. The 
amendment is to allow these associations to do business on the endow- 
ment plan. 

The Court of Appeals rendered a decison during the past week which 
will aid in reducing expenses in winding up the insolvent insurance com- 
panies, and save a sum of the money from the clutches of the lawyers— 
that is, if there is any left to save. The case was an appeal from the 
General Term granting an allowance of $3500 to a special counsel em- 
ployed by the Attorney-General, in 1880, and directing the receiver of the 
Continental Life Insurance Company to pay the amount out of the funds 
of that company. Chief Justice Andrews delivered the opinion in this 
case, reversing the order of the court below in directing the payment of 
this money, and says: 

“We have not been able to find any statutory authority conferred upon 
the Attorney-General to appoint special counsel to act generally for him 
in the conduct of suits or proceedings in which the State is interested. 
The Revised Statutes (1 R. S. 164, section 15) authorizes the Governor to 
employ counsel to assist the Attorney-General in any suit or proceeding 
prosecuted or defended by him in behalf of the State. By chapter 357, 
Laws of 1848, the Attorney-General is authorized to employ additional 
Counsel in prosecuting or defending suits in which the people are a party 
or are interesed, at any General or Special Term, or at Chambers, when 
official duties prevent his attending in person.” 

The Court further held that the allowances to the Attorney-General for 
services of special counsel employed by him to aid in the settlement and 
adjustment of the affairs of insolvent cofporations in the hands of re- 
ceivers to be paid out of the fund, are not authorized. The law of 1880 
imposes on the Attorney-General the duty of resisting all efforts to de- 
plete the fund of insolvent companies by extravagant allowances on 
'mproper charges. . The State is the guardian of the assets, and should 
not be permitted to participate in thedivision of them. It pays the Attor- 


F ney-General a regular salary, and he has the power to increase the force 


of employees in the office if his duties become too onerous. The decision 





of the Court is manifestly in the right direction, and under this interpre- 
tation of the law, it is thought that the fees paid to special counsel can be 
recovered by the companies, 

This decision having been brought to the attention of Col. B. F. Baker, 
a member of the special investigating committee of the Assembly, he 
introduced the following resolution, to test the question as to whether 
something could not be recovered from the receiver. 


Resolved, That the Attorney-General be requested to inform this House, 
as soon as possible, whether in his opinion suits on other legal proceed- 
ings may be maintained by the State against the various receivers of 
insolvent companies for the recovery of some’ portion of the fees obtained 
by such receivers, 


This was adopted by the Assembly and the Attorney-General prepared 
his reply that afternoon, sending itto the Assembly the next morning. In 
reply he says: 


First.—By section 13 of chapter go2 of the laws of 1869, it is declared 
that the Superintendent of Insurance shall fix the compensation of recevi- 
ers under that act. The act in question provides tor the registering of 
the policy in the office of the Superintendent, and the payment to regis- 
tered policyholders in full out of the securities in the Superintendent's 
office before payment to the general policyholders. It is claimed on be- 
half of the receivers that where the Superintendent of Insurance has at 
any stage of the receivership fixed the amount definitely to be allowed to 
the receiver, or has directed that he receive five per cent upon the assets, 
that such allowance of compensation is final. The case of the North 
American Life Insurance Company, in which-this question was involved, 
was argued by the Court of Appeals to-day. lt was claimed before that 
court by the Attorney-General and by counsel representing the policy- 
holders, that the court had theright to supervise the allowance of the 
Superintendent, and in case of improper exercise by him of his power, to 
fix the allowance itself. A decision will likely be had in the court in the 
course of a few days. I think the decision will be that the fixing of com- 
pensation by the Superintendent some years ago in this gase may now be 
reviewed by the court. Second.—The fees of receivers of other insolvent 
corporations have been, I believe, without exception, allowed by orders of 
the court. I am informed that these orders have been obtained upon no- 
tice to the Attorney-General or to special counsel representing the Attor- 
ney-General, and upon like notice to counsel representing policyholders, 
where such counsel have been allowed to intervene. If these notices 
were regular and formal, and the orders were made by consent, or if op- 
position was made to the allowances, and no appeal was taken within 
proper time, ordinarily it would be impossible to maintain any legal pro- 
ceedings to recover back any portion, upon the ground that it is too late, 
according to the rules and practices of the court. But in extreme cases 
the courts will allow the rehearing of motions upon leave granted for that 
purpose, and will reconsider the allowances, and, if proper, reduce them. 
The causes for such rehearing are either the development of a state of 
facts which was not presented to the court at the original hearing, or con- 
siderations which tend to show that it would be grossly improper to suf- 
fer the allowance to remain as fixed. 

The Court of Appeals has this day decided that the Attorney-General 
had no power to broadly authorize the special counsel to répresent him in 
the conduct of these litigations, and therefore it impliedly follows that the 
service of papers on such special counsel and his various appearances for 
the Attorney-General were unauthorized by law. 1 am of the opinion 
that, under this decision, the Attorney-General may ask the courts with 
propriety to review the various orders granted, upon the ground that the 
State has not been legally represented upon the hearing in those cases 
where the action was brought by the Attorney-General. In case it is 
desired that the present Attorney-General shall take any affirmative ac- 
tion in the respects indicated, he trusts that he may be specifically directed 
by your honorable body, upon the report of the Special Committee of the 
Assembly and the information it furnishes, as to the cause in which such 
action is desired. He asks this for three reasons. First, it would be an 
embarrassing and invidious task for him to seem to assume in any particu- 
larcase that the former administration of the Attorney-General’s office 
has neglected any steps which ought to have been taken in any of these 
litigations. Second, the business of this office has increased neariy one 
hundred per cent over that which it had at the same period of the last ad- 
ministration of the office, and so far with no additional help. It is there- 
fore almost impossible for the Attorney-General to attend to any matters 
except those to which his attention and action are directly invited. I 
answer your communication, thirdly and lastly, that in no case can suits 
be instituted on behalf of the people of the State to recover fees improp- 
erly allowed receivers, for the reasons that the courts provide a more 
summary remedy for the consideration of such allowances and the repay- 
ment of the same, even, if necessary, to the imposition of punishment 
for contempt, in case an order for repayment should be disobeyed ; except 
that should a receiver, directed to repay any portion of an allowance for- 
merly granted, refuse to comply, in addition to the authority which the 
court has to punish, an action might be maintained upon a bond given by 
him upon the commencement of his receivership to recover agaiast him 

and his sureties any such deficiency. 


No further action has been taken on the life insurance tax bill, nor has 
anything further been done in reference to ,the bill confining the foreign 
e 
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fire insurance companies in their statements to business and assets in 
this country alone. It has been introduced in both Houses and reported 
favorably in the Assembly. RANDOLPH. 


ALBANY, April 17, 1882. 





BOSTON. 

Shoe Manufacturing Risks at a Discount but Scarcely Reasonably so-The Proposed Four 
Per Cent Premium Tax on Foreign Companies—How the Nullification of but a 
Portion of a Present Law will Accomplish this Measure—The Non-American 
Companies to have a Hearing before the Insurance Committee To-day—Boston 
Yearns fora New York Tariff Association—Insurance Commissioner Clarke's Raid 
against the Promoters of Unrecognized Co-operative Life Companies— The London 
and Provin ial Engage Freeman & Vinton—Probable Removal 


[From OuR OWN CORRESPONDENT. ] 

THE fire at Hopkinton and elsewhere in shoe manufacturing establish- 
ments has produced a decided revulsion of feeling regarding these risks 
on the part of New York company managers, if one may judge from the 
number of orders for cancellation that are pouring in upon our local 
agents. There may have been too much confidence in the past regarding 
the security of these risks, but just now the pendulum of confidence 
seems to have swung to the other extreme, With hardly an exception the 
fires that have destroyed these establishments have originated outside of 
them, and can hardly be credited to inherent hazards. The inference that 
might be drawn would be, that the fire departments and water supplies 
in the small towns in this State were not as serviceable as they should be, 
but this defect would apply to all classes of insurance. 

The non-American insurance companies that do business in Massa- 
chusetts have been considerably alarmed at an effort made in the Legis- 
lature to increase their tax on premium receipts from twoto four per 
cent. This action came about in consequence of a movement on the part 
of the local companies to get themselves relieved of what is known as 
their corporate tax. Their counsel represented to the committee on tax- 
ation, what is unquestionably a fact, that under the present law a Mas- 
sachusetts company pays into the State Treasury a tax relatively much 
larger than the tax paid by non-State companies doing business within the 
borders of this commonwealth. In other words, it is an advantage to be 
a non-State company in Massachusetts. The petitioners, therefore, asked 
to be relieved of their corporate tax, and thus be placed on a plane of 
equality with their business rivals. Tax Commissioner Gleason, whose 
action a year or two ago in relation to the life insurance companies shows 
that he has a much keener desire for receipts that for an equitable distri- 
bution of the tax burden, was wholly opposed to this plan. He sug- 
gested, however, that the trouble might be partially remedied in another 
way. It would not do to increase the tax on American companies from 
other States, for this would lead to retaliatory taxes, but with the non- 
American companies no such trouble need be apprehended. Section 32 
of the Public Statutes reads: ‘‘ Every fire, marine, fire and marine, and 
other insurance company, corporation, association or partnership, includ- 
ing associations formed on the plan of Lloyds, incorporated or associated 
under the laws of any government or State, other than one of the United 
States, shall, as hereinafter provided, annually pay a tax of four per cent 
upon all premiums charged or received on contracts made in this com- 
monwealth for insurance, or received or collected by agents in this com- 
monwealth ; provided, that whenever it is made to appear to the satis- 
faction of the Tax Commissioner that any such company, corporation, as- 
sociation or partnership has, during the whole term for which the tax is to 
be assessed, kept deposited with the insurance or other departments of 
any State of the United States, or in the hands of trustees resident in and 
citizens of such States, for the general be.efit and security of all policy- 
holders residing in the United States, securities approved ‘by the Insur- 
ance Commissioner of the value of $200,000, which have been at all times 
available for the payment of losses in this commonwealth, the tax upon 
the premiums of such company, under this section, shall be assessed at 
the rate of two percent. The certificate of the Insurance Commissioner 
may be received by the Tax Commissioner as sufficient evidence that such 
securities have been so deposited.” 

Now, the proposition of Mr. Gleason, upon which the committee acted, 
was, that all in this section from the word “‘ provided” should be struck 





—= 
out, thus leaving the tax on foreign companies four per 
without regard to their deposits. A bill to this effect was re. 
ported and passed through several readings in the House, with 
little opposition. Then the representatives of the non-American com. 
panies became alarmed, and, as they had had no opportunity to express 
their views, the matter was referred to the’Committee on Insurance, A 
hearing will be given Thursday, when the foreign corporations wil] p. 
represented by able counsel. It is quite possible that the committee will 
report in their favor, but the matter will then have to run its chances in 
the House, where the notion of the desirability of protecting home 
capital has not afew advocates. By long odds, the fairest way would seem 
to be to so arrange the excise tax, now collected from our local companies, 
that this, in conjunction with their corporate tax, should not exceed two 
per cent on their premium receipts. This would harmonize matters ; but 
whether the Legislature will have the wisdom to see this plan and carry it 
out is thus far problematical. ‘ 

Our underwriters are not a little disheartened at the failure of the New 
York Tariff Association to take definite action. A tariff of rates ip 
Boston would be just now highly popular, if some assurance could be 
given that business would not drift in consequence of it to your city, [f 
would be well for the members of your association to remember how im- 
portant the results of their action will be in places outside the corporate _ 
limits of New York City. 

The action of the Insurance Commissioner in advertising in several of 
the daily newspapers, offering a liberal reward for information which wil 
lead to the arrest and conviction of persons who have been engaged in ef. 
fecting insurance in this State in a large number of mutual benefit com. 
panies that have not been recognized by the State Insurance Department, 
ought to lead to some decided result, for, under this stimulus, the infor 
mation ought to be forthcoming. 

The London and Provincial Insurance Company has appointed Messrs, 
Freeman & Vinton as its Boston representatives, causing thereby some 
disappointment to one prominent applicant. 

It is quite possible that either the Boylston or the Washington Insurance 
Company will take the office now occupied by the Commonwealth Insur. 
ance Company. on the corner of Kilby and Central streets. 

F. A. C,T, 

Boston, Afri/ 15, 1882. 








COMMUNICATIONS. 


HOW RE-INSURANCE WORKS SOMETIMES. 
(To THE EpiTor oF THE SPECTATOR.] 


ALLow me to give you another illustration like the third item under “Spec 
tator Surveys,” in your issue of the 6th. An insurance company, located 
in the State of Massachusetts, re-insured in one located in Rhode Island. 
One risk thus re-insured covered on a school-house near the city of Bos 
ton. The amount as originally written was large, so at time of its issue 
the company reduced their line by re-insurance in a Boston agency 
When the general re-insurance was obtained this fact was overlooked, and 
the whole amount was put into the schedule. Ina short time the schodl- 
house was destroyed by fire, and the re-insuring company paid on the full 
amount of the policy. About ten months after the fire the Boston agency, 
who had given the first re-insurance, sought from the Rhode Island Com 
pany a renewal of his policy. The result was a gain of about $1000 to the 
stockholders of the Rhode Island company. AGENT. 

PROVIDENCE, R. I,, Afri/ 18, 1282. 


—The first name of the firm of Kavanagh & Bosse, Montreal 
agents of the Scottish Union and National, is printed by an exchange as Cavet 
ragu. This is outright butchery, and should receive the consideration of the 
Insurance Journalists’ Association. 
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NEWS OF THE WEEK. 





Denouncing Canadian Agents. 


possIBLY there is not a little truth in the appended views of a London, 
Ont., banker, recently published in alocal paper. And the criticism may fitly ap- 
ply to some American towns and hamlets: , 

“The insurance companies of Canada are, as a tule, imposed upon in a most un- 
scrupulous and dastardly manner, from the simple fact that their agents in the 
smaller towns are too lazy, too idle, and too ignorant to investigate and inquire 
into, thoroughly and searchingly, the antecedents of those inquiring and asking 
for risks or desiring to effect insurance. The great trouble in connection with 
rightly-constituted, honest and irreproachable insurance companies simmers down 
to this: We have in the rural districts of Canada retired farmers, broken-down 
merchants, and the rag-tag and bob-tail of the country, who all and sundry con- 
sider themselves well qualified to act as agents for insurance companies which are 
known the world over for sound, solemn, upright dealing, and whose gold is ever 
available to pay every righteous and equitable loss. We melancholily deplore the 
fact that these honest and upright insurance companies have been shamefully im- 
posed upon from the time Noah's ark was insured; owing to the supreme heads of 
companies employing agents who are no'hing but beeswax, hogs’ lard and 
putty, instead of men who are known to the world, like Czesar’s wife, beyond sus- 
picion. If these men were equitably paid and justly analyzed and scrutinised 
by the head officers, the deplorable and lamentable loss of life and property tha; 
we have from year to year to experience in every section of our land wou'd be a 
thing of the past, gone forever. I, as one who commercially and politically knows 
the history of this great Canadian empire for the past two decades and a half, can 
assuredly and truthfully say that I never knew of a fire to occur dirrectly on the 
premises of a merchant with a stock of $12,000 and insurance of $4000, but as 
everybody knows, friction and spontaneous combustion is produced from the rub- 


-bing, accidentally, of a $10,000 policy against a $5000 stock. So long as the in- 


surance corporations of this country are willing to be represented by ‘dunghill 
roosters’ instead of upright, honest and honorable men, who are practical in all 
their actions, they will have to deal with such accidental spontaneous combustion 
as occurred lately in Strahroy, and in other portions of our noble country. A 
blacksmith has no business to measure a man for a swallow-tail coat, nor has a 
green farmer, nor a broken-down merchant, nor even the ‘rag-tag and bob-tail’ 
of the country, the ability or knowledge to act as an agent for one of these immense 
corporations, and the appointing of such only results in their effecting insurances 
on rotten estates. We pathetically and sympathetically deplore that many of our 
gold-paying institutions have had their spinal column warped, contorted and 
twisted, and they are now gone from us forever in their heroic end avor to analyze 
what spontaneous combustion really is. I now ask the world if any of these 
roosters would as readily lend their money (if they had any) as they issue receipts 
to every Tom, Dick and Harry for the sake of their paltry and insignificant com- 
mission, thereby jeopardizing the lives of their companies. I say, certainly not. 
They would first search the Registry Office, look well to the value, and if all was 
right, advance the money, but not until they were entirely satisfac ory. Hence the 
fact, and the advice tendered freely and without cost to every fire insurance company 
in our fair dominion, that each and every head office should thoroughly and scien- 
tifically diagnose and prognose each and every agent, just as much as a Presby- 
terian church would its pastor, and pay well for known ability and honesty, letting 
be driftwood pass through the stagnant waters of the land in silence and con- 
empt.” 





The United Fire Re-insurance Company of Manchester. 


THE deposit of $200,000 necessary for admitting the United Fire Re- 
insurance Company to New York has been made with the Insurance Superintend- 
ent some time, and the company is now established in this country, with headquar- 
ters at No. 83 Liberty street, New York. The Re-insurance Company has a good 
field, especially in the State where the deposit hasbeen made. The bill passed by 
the New York Legislature in 1879 allows insurance companies to re-insure their 
tisks only in those companies authorized to do business in New York. To strictly 
observe the law, much inconvenience bad to be experienced by companies at times 
in disposing of their surplus risks. ‘Though re-insurance companies—organizations 
for Te-insuring the surplus lines of other companies—are common in Europe, 
American fire insurance companies have always sought direct insurance. But 
two purely te-insurance companies operate in the United States, and both are of 
foreign birth. Albo De Bernales is the sole representative of the United Fire Re- 
imowrence Company in this country, at the present time. This Company, over and 
above its paid-up capital has a surplus of over $200,000. The employment ot dis- 
trict or local agents are not necessary with a re-insurance company. The com- 
pany has announced its willingness to accept business from all Siates, and negotia- 
tons are made directly with Mr. De Bernales. Manager De Bernales is a fire 
underwriter of broad views and large experience. It is his intention to obtain an 











extensive business for his company in America, and no effort will be spared to make 
the usefulness of the company felt throughout the country. On the other hand, 
evidence has been given that a spirit of cautiousness will be exercised at all times 
in accepting risks. Mr. De Barnales is married into a New York family of high 
standing, and will probably make New York his permanent residence. 

The United Fire Re-insurance Company has a surplus of $200,000, a reserve of 
$104,000 and paid-up capital amounting to $500,000. The offices at No. 83 Lib- 
erty street will be enlarged and improved in accommodation generally. 





About the First District Committee. 


THERE are said to be grave doubts about the First District Committee 
appointed by the United Fire Underwriters in America ever taking any action. 
The district embraces the States of Maine, New Hampsbire, Vermont, Mussachu- 
setts, Rhode Island and Connecticut, centreing, of course, around Hartford. Ow- 
ing to the fact that a large number of companies doing business in this particular 
field decline to co-operate in the movement, the committee has not been called 
together and nothing has been done. There are several large companies doing 
business in the fir.t district, a number of which have their headquarters within its 
territory, that are not members of the United Fire Ucderwriters. A prominent 
member of the committee said r. cently : ‘‘ If the movement toorgan ze a Tarift As- 
sociation in New York City and the metropolitan dis‘rict proves successful, possi- 
bly the First District Committee may be encouraged to take some action; but 
until that is accomplished, it would seem to be ‘love’s labors lost’ to attempt 
the organization of local boards and the establishment of tariffs of rates. The rea- 
sons f.r this are well under tood.” 





The Receivership Leeches, ’ 


THE Assembly Investigating Committee examined Henry R. Pierson, re- 
ceiver of the North America Life insurance Company, on Friday. Mr. Pierson was 
appointed receiver of the North America, Guardian, Reserve Mutual, Widows and 
Orphans, and. New York State Life in March, 1877. When he was appointed re- 
ceiver he found that all those five companies had only 9710 policies, instead of 
32,463, as shown by their reports; $1,637,000 assets, instead ‘of $10,167,000, as 
stated in the report. When he was appointed receiver of the North America 
Company the report of the previous year showed that there was $23,125 cash, and 
he received but $4527 cash. The witness could not state how he came to be ap- 
pointed receiver, and said that he knew nothing about the matter until after his 
appointment. After his first day's examination he could find no assets whatever ; 
he worked hard for two months looking over the books trying to get at the assets; 

the company was not dissolved when he was appointed receiver; his examination 
disclosed no proper registers, and he couldn't tell where they were; the referee 
who was appointed occupied about a year in making his report, and was paid $4000 
for his time. 

General James W. Husted, politically familiar to life insurance men, testified on 
Saturday before the Assembly Committee, as referee of the defunct National Life, 
New York. Witness was appointed referee to ascertain who were entitled to 
share as policyholders in the fund of the company deposited with the Insurance 
Department, on the recommendation of John F. Smyth. Ten days before his 
appointment witness met Judge Westbrook in the Delavan House at Albany, and 
was askedif he was familiar with insurance affairs. He replied, ‘‘ Somewhat.” 
The Judge then said, ‘‘ I don’t know but that I shall appoint you referee in a case 
referring to the National."" Witness said, ‘‘ All right.” Before Gen. Husted had 
been referee three months he was enjoined from procceding with the duties of his 
reference by a policyholder named Ann Reese, who claimed that the amounts due 
her and the policyholders of the same class were a lien on the fund held by the 
Department. Witness was appointed referee also in this specific case and was 
promised $30 a day, taking testimony 390days. During this time he served in the 
New York Legislature, but denied that his duties interfered with each other. 
Opposition being brought to bear against his fee, he finally received $6 a day. 
Witness will yet apply for the enforcement of the agreement. During the Ann 
Reese litigation he did no work on the original reference. This reference was 
taken up afterward. He was in New York two days in the week, during which he 
spent from two to four hours in his work as referee. He examined all policies, 
about 3500, with the aid of h's assistant, Mr. Mortimore. Many of his decisions 
were disputed, but very little litigation resulted. He made his final report to 
Judge Westbrook December 23, 1881, advising a dividend ot 49 per cent. On his 
application Judge Westbrook allowed him $5000 fees and ¢121.21 for personal 
expenses. He was also allowed $11,285 14 for his expenses as referee, making a 
total of $18,746.14 which the entire reference had cost. This was paid out of the 
fund belonging to policyholders in the Insurance Department at Albany, which 
amounted to $100,000. Witness did not think he was over-paid in this or the Ann 
Reese reference. In the latter, on the contrary, he considered that $9360 was stil) 
due him. Besides what was paid to the referee ou’ of the $100,000 deposit, $18,- 
883 (Raphael J. Moses, one of the intervening attorneys in the Reese litigation 
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testified) was paid out of this fund to counsel for the Superintendent, counsel for 
Ann Reese and others. Mr. Moses acknowledged that this was “ pretty tough for 
the policyho!ders,” it being borne in mind that the Aun Reese policy represented 
but $5000 itself. 

Ex-Mayor William H. Wi kham was examined as receiver of the Security Life, 
of New York. He was appointed in December, 1876. He then engaged in in- 
surance matters for the first time. The question as to the treatment of claims 
gained his early attention after app intment. It was decided by court in May, 
1878, that all claims, whether by death or not, must be treated alike. We quote 
from The New York Daily Times in giving the fsllowing portion of his testimony : 

The witness said that he now began his preparation for the payment of divi- 
dends. He did not waste much time denying claims, The dividend would be so 
inconsiderable anyhow, and litigation so expensive, that when a refused claimant 
threaten d to go to law he allowed his demand. He felt justified in doing this be- 
cause the books and papers of the company, as turned over to him, were simply 
folios of inaccuracies. He found so many thousand blunders that when a man 
said ‘‘ You owe me so much on policy so-and-so,” witness meekly replied: 
‘« Here's your check, Sir.”” It wasthe besthe could do, In June, 1880, a dividend 
of five per cent was declared, on which about $121,000 had been already dis- 
tributed, and $7000 is yeton hand. Witness thought before he succeeded in 
closing up affairs another dividend of perhaps four per cent would be declared. 
Mr. Wickham said that his total legal expenses amounted to $16,572.38. He did 
not think this at all exorbitant; could not have had the work done for less; $38 444 
had been paid for clerk hire. One gentleman, an expert accountant, his chief 
clerk and actuary, had received $5000 a year. His duties had been extremely 
onerous, and had been very taithfully performed. His name was Samuei H. Hurd. 
He was not related to witness in any way. Had witness known he would have 
required Hurd’s services so long he would not have stipulated to give him so large 
asalary. Hurd was receiving the same wages yet. e didn’t know why he had 
not reduced this salary, but Mr. Hurd was very expert. He thought $5000 large 
wages for an ordinary expert accountant, but not for Mr. Hurd. The witness was 
excused. 

Mr. Erwin, who had been out of the room during Mr. Wickham's examination, 
at this juncture returned, and requested him to resume his seat. ‘‘ When did 
your term as Mayor of New York expire?’”’ asked Mr. Erwin. ‘ December 31, 
1876,"" answered Mr. Wickham. ‘‘ When did you appoint John Kelly Comr- 
troller?’ ‘* December 4," was the reply. ‘‘ When did you receive your appoint- 
ment as Receiver of the Security?” ‘‘ December 14."" *‘ Did you ever have any 
conversation with Mr. Kelly,”’ continued Mr. Erwin, ‘‘about the receivership ?” 
The witness didn’t remember. ‘Did you ever hear that he had solicited your 
appointment?’ Witness really couldn’t recall that he had. ‘‘ John Kelly says 
he did suggest your name to Judge Brady,” said Mr. Erwin. Now that the wit- 
ness came to think of it, he had heard casually that Mr. Kelly had mcntioned him 
for the place. 

Ex-Mayor Wickham’s chief clerk, Samuel H. Hurd, testified in the course 
of examination that $5000 a year was not all that he received. When he made 
his report to the Insurance Department, he charged for his services as actuary 
and hadreceived $5000, by order of Judge Westbrook and $357.84 for ‘‘expenses.”” 
This was being paid twice for the same work, but not all of it. Judge Westbrook, 
witness said, knew that he was granting $5357 for work which he (Hurd) had already 
received $5000 a year for doing. The committee adjourned to meet next Friday. 





Subsequent Mortgaging Does Not Void the Policy. 


THE Massachusetts Supreme Court, in a recent suit in which the 
Connecticut Fire Insurance Company figured as defendant, has decided that the 
mortgaging of a stock of goods does not change the title in so far as to void a fire 
insurance policy held. The ruling of the lower court was sustained. 





Death of Marcus F. Hodges. 


Marcus F, HopcGEs had an attack of apoplexy on Friday afternoon 
last, while at the office of the retiring Hoffman Insurance Company, of which he 
was president. He was carried to his son’s house in Brooklyn. He did not speak 
a word after the stroke, and died on Monday afternoon. Mr. Hodges had been 
hitherto troubled with apoplexy, but this last attack was as sudden as it was unex- 
pected. The death of Mr. Hodges will be sincerely ‘deplored by und-rwriters. A 
prominent insurance man stated it only too truly on Monday, in asserting that the 
loss of no other underwriter could probably be more sincerely mourned 
than Marcus F. Hodges. As treasurer of the New York Board of Fire Under- 
writers Mr. Hodges was perhaps as widely known as in any other business 
capacity. The deceased was sixty-seven years old. He leaves a wife and four 
children. 





The New York Fire Department, 


THE annual report of the Commissioners of the New York Fire 
Department, for the year 1881, shows of the 923 men employed 769 were active 
firemen ; 228 horses, 48 fire engines, 19 hook and ladder trucks and 1 water tower 
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constituted the working gear for the year. Seven engines and 40 horses Were py. 
chased during the year. The total appropriations for the department, jn i 
amounted to $1,568,959, and the expenditures to $1,474,712 52. There WeTe 29 
alarms of fire, of which 82 were unnecessary, and 155 were sounded when the ser 
vices of the department were notrequired. The larger proportionof the fires occurneg 
between 6 P. M. and 10 P. M; 38,769,900 gallons of water was used in Putting ogt 
fires. This includes what was drawn from the rivers. There were 76 fires which 
required the use of more than three streams from fire engines, while rex Were ey, 
tinguished by buckets of water. Seventeen fires were on board vessels, The 
yearly loss by fire in the city was $5,820,259; five fires caused a loss of $4,064, 
Had it not been for these five disastrous casualties the loss would not have Teached 
two million dollars. In regard to the water supply, a lack of pressure ip forcing 
water up and into the higher stories of buildings was seriously felt. A more gen- 
erous distribution of the water throughout the city would add to the efficiency of 
the fire department. The quickest hitching of horses to the poles of fire engines 
was 3.25 seconds and the slowest 11.25 seconds. 








MERE MENTION. 


—The Chicago Marine pool has been reorganized for the coming 
lake season. 

—W. R. Lyman has been appointed New Orleans agent of the City 
London Fire. 

—Ladd Bros. & Co. have received the agency at Springfield, Mass, 
of the Commercial Union. 

—W. S. Goodell has been made Haverhill, Mass., agent of the 
Lion Fire and Scottish Union and National. 

—The Hekla Insurance Company, of Madison, Wis., announces an 
increase of capital from $200,000 to $300,000. 

—Beers & Kennison, of Galveston, have been appointed to the Texas 
State agency of the Standard Fire, of London, 

—W. M. Hutson, of Aiken, S, C., general insurance agent and 
adjuster, was in New York during the past week. 

—Ed. Farnsworth, of Farnsworth & Son, San Francisco, arrived in 
that city on April 5 from an Eastern business trip. 


—L. Grinnell & Co., of New Bedford, have been made agents of the 
Hamburg-Bremen, the London and Lancashire and the Royal. 


—The tenth annual meeting of the New York State Association of 
Supervising and Adjusting Agents will take place at Utica on May 16. 


—At Worcester, Mass., Kendall & Longley have been made the 


representatives of the Fire Insurance Association and the Phoenix, of London. 


—The Brooklyn Life Insurance Company has announced removal 
from No. 320 Broadway to the Continental Life Builaing, No. 20 Nassau street, 
on May t. 

~-Durfee & Chace have been appointed agents, at Fall River, of the 
Germania, New York; the Howard, New York, and the London Assurance Cor 
poration. 

—The Accident Insurance Company of North America has been 
admitted to do business in Wisconsin, through Larrabee & Mead, general agents 
at Chicago. 

—E. A. Jones, general agent for the Metropolitan district of the 
Pennsylvania Mutual Lite, has transferred his services to the Equitable Life As 
surance Society. 

_—-H. S. Vail, of Chicago, is now actuary of the Jowa, Wisconsit, 
Minnesota and Illinois insurance departments, as well as ageat of the Penn Mutual 
Life Insurance Company. 

—H. S. Vail, of Chicago, is preparing a pamphlet on co-operative 
life insurance, giving the time of organization, number of members, etc., of all & 
operative companies. Mr. Vail has a hard task, but he is given credit for ability. 


—On Tuesday last, at the annual meeting cf the German Fire Insut 
ance Company, of Peoria, Ill., it was unanimously resolved to increase the paid-p 
capital of the company from $100,000 to $200,000. A vote of thanks was extended 
to Secretary Wagner and the other officers of the company for their efficient 
management of its affairs. Of the new stock, $80,000 was subscribed on the spat 
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hich shows the confidence the stockholders have in the management of the com- 
base The assets of the German are $230,000, with a policyholders’ surplus of 


$214,100. 

_-/p. T. Devin, of Des Moines, Iowa, has received the appointment 
ve a. agent of the Glens Falls Insurance Company for Iowa, Missouri, 
tie 8 and Nebraska. He will operate under the Western Department at 


Chicago. 

_ The Pennsylvania Fire Insurance Company, of Philadelphia, had 
essets amounting to $1,185,325, in 1872; in 1882, $2,227,615 stands to the credit of 
that organization, as shown by last report. The net surplus has grown from 
$133,141 to $945,568 in the same time. 

—The Pennsylvania Fire Insurance Company, of Pittsburgh, on 
January 1, had assets of $189,677, and net surplus of upward of $50,000. The 
increase of the capital from $120,000 to $200,000, recently decided on, will add, 
considerably to its reputation and scope of operations. 


—John P. Campbell, of Chicago, is now managing the business of 
the Metropoli‘an Plate Glass Insurance Company in Illinois and Wisconsin. He 
is working up a handsome business in this line, and we venture to say that his ser- 
vices are appreciated by the Metropolitan. 


—D. S. Munger, of the well-known Chicago firm of D. S. Mun- 
ger & Co., left last week for Canton, N. Y.,!to form a new co-partnership—of the 
matrimonial kind. THE SPECTATOR extends congratulations, and wishes him the 
same success in his new departure that he has had in fire underwriting. 


_—Two recent notable deaths on the Pacific Coast was that of 
Zenas Crowell, for many years secretary of the California Insurance Company, 
and Egbert B. Mott, Jr., secretary of the Pacific Mutual Life Insurance Company. 
A serious void has been caused in the insurance ranks by the decease of both 


these men. 


—The Montreal Journal of Commerce says that a rumor has been 
current in business circles in Hamilton, for some days past, that the Canada Fire 
and Marine Insurance Company had decided to wind up. Whatever foundation 
there may be for this rumor, it is;at least premature to say that any such decision 
has been arrived at by the company. 


—The actuary of the Aitna Life Insurance Company has been 
figuring on the question of how his company could calculate its reserve liability on 
athree per cent basis. Though the A2tna has been notable for the generous divi- 
dends paid to policyholders, it is found that its surplus would amount to $750,000, 
with the reserve liability computed at three per cent interest. 


—Our Chicago correspondent writes that a Western department of 
the Standard Fire Office, of London, will in all probability be opened in that city, 
shortly, under the management of JudgeA. W. Spalding. The Standard has lately 
increased its capital, making it $1,000,000, paid up, which will place it on much 
better footing for a large agency business in the United States. 


--The death of Asa Bigelow, of the old New York firm of Bigelow 
& Coit, is regretted by a large circle of insurance men. Up to 1880, Mr. Bigelow 
was known as the senior agent of New York. He retired from business in January 
of that year, after half a century’s connection with insurance matters. His firm 
Tepresented the Merchants and Manufacturers Fire and Marine, of Boston, and 
other companies, 


~Langley Bruce, insurance agent at No. 19 Broadway, and formerly 
at No. 55 Liberty street, committed suicide, on Wednesday ot last week, in the 
Great Western Hotel, Philadelphia, where he had registered under the assumed 
name of‘ Frank Evans."" Deceased was a son of the late Hamilton Bruce, a 
prominent New York insurance man. The cause of suicide is attributed princi- 
pally to family dissensions. 


~Twenty-three firms or individuals are engaged in the insurance 
business at Newburgh, N. Y., a city of 18,000 inhabitants. The business there is 
in a deplorable condition. John R. Wiltsie, who represents the oldest estab- 
lished firm in the city, writes us that a ‘large amount of special risks at New- 
burgh are taken by brokers and others. The rates are lower than any other place 
in thecountry; in fact, the bu:iness is completely demoral zed, with very little 
prospect of improving.” 


—A peculiarly interesting insurance case was tried recently at St. 
Louis, the point at issue being the legality of an alleged agreement made by tele- 
phone. Brown, Good & Co., merchants in that city, in removing a quantity of 
coffee from one building to another, directed a clerk to have the transfer duly en- 
dorsed on the policy of insurance covering the goods, issued by Carroll & Powell, 
insurance agents. It seems that the clerk resorted to the telephone, instead, for 
getting the consent, and reported to his principals that the word ‘yes, or ‘‘all 
right” had been transmitted from the insurance office. The goods were removed, 





and, the day after, burned, The insurance agents denied that consent had been 





given, Mr. Powell testifying that he had been in the office all day on the date in 
question, and no such message came to him. His partner was away all day, and 
no one else had authority to give permission for transfer. The jury returned a 
verdict in favor of the insurance agents, relieving them of all responsibility for 
loss. 


—It is a sad duty this week to record the untimely death of James 
C. Dolman, adjuster of the Western department of the Commercial Union As- 
surance Company, of London, which position he has held for several years. He 
was about, in Chicago, on Wednesday last, apparently in good health. He was 
taken to bis home, late in the afternoon, feeling ill, and died within an hour of 
heart disease. Mr. Dolman was thirty-four years of age, of fine physique and 
apparent good health. He had many warm friends who mourn bis loss. 


—James D. Fish, Receiver of the Globe Mutual Life, sold the follow- 
ing securities among the assets of that company at the exchange salesroom, New 
York, recently : $64,000 Brooklyn Park bonds tor $90,825 ; $60,000 Brooklyn City 
(New York bridge loan) bonds, due July 1, 1919, 7 per cent, $84,900; $10,000 New 
York County (soldiers’ bounty fund) bond, due Nov. 1, 1896, at 7 per cent, $13,- 
150; $14,000 New York City accumulated debt bond, due Nev, 1, 1885, at 7 per 
cent, $15,400; $20,000 City of Richmond, Va., bond, due July 1, 1904, at 8 per 
cent, $25,g00. 


—The following is the apportionment of shares to the companies in 
the grain cargo pool formed by Chicago marine agents: A2tna, 7; Continental, 
6; Traders, 6; Great Western, 5; Boston Marine, 6; Mechanics dnd Traders, 4; 
Western, 4; Manufacturers, 4%; Manhattan, 3; Detroit, 4; New England Under- 
writers, 4; St. Paul, 3%; Shoe and Leather, 4; British American, 4; Greenwich, 
3; Buffalo, 3; Mercantile, 3; Tradesmen’s, 3; Union Marine, of England, 3; 
United States, 2; Michigan, 2; Fireman's Trust, 1%: Boylston Marine, 2%; 
Boatmen’s, 2; State of Pennsylvania, 5; Girard, 2. 


—The funds of defunct life insurance companies of New York State 
have long been at the disposal of almost every lawyer having polifical influence toany 
extent. The late Attorney-General was in the habit of awarding money to private 
counsel employed by him in insurance receivership cases, which were paid out of 
the receivership funds. In a case where the receiver of the Continental Life was 
directed by the Attorney-General to pay a claim of this sort, the Court of Appeals 
last week denied the legality of the order. The decision is important to policy- 
holders. 


—The war waging against the speculative co-operative life associa- 
tions, wlfich have swarmed Pennsylvania, is being pushed with vigor. On April 
13, Attorney-General Palmer filed with the Prothonotary 212 suits against as many 
societies, and asked that writs of guo warranto be issued by the court in all the 
cases, to show cause why their business should not be closed up. He alleges that 
these companies have not complied with the law, and that no annual statements of 
their business have been made. The list includes nearly every company in the 
State, and the procedure will be similar to that taken in previous cases where com- 
panies have been dissolved. The intention is to close them all. 


—Captain Isaac S. Boyd has resigned the general agency of the 
Southern Department of the Watertown Insurance Company. ‘‘ Your resigna- 
tion of the general agency of the Southern department of our company,” wrote 
General Agent Waite, of the Watertown, to Captain Boyd, recently, ‘‘ based 
upon our purpuse to reduce the volume of business and expense, and change our 
mode of doing business in the said department, is accepted, not for want of con- 
fidence in you as general agent, or otherwise. On the contrary, we take this occa- 
sion to express our thanks to you for the satisfactory manner in which your duties 
have been discharged."" Captain Boyd is familiar to local agents in the Southern 
field, as an active, capable underwriter, and courteous man. 


—The Connecticut House of Representatives has passed a bill provid- 
ing that any co-operative or assessment insurance association or company, doing 
business within the State, failing to cullect the necessary sum by assessment to make 
full payment of the maximum amount named in any contract, shall be compelled 
to cease doing new business, unless it shall thereafter print in red ink in a con- 
spicuous manner along the margin of its application forms, the words, ‘It is un- 
derstood and agreed that the amount to be paid, when the certificate issued upon 
this application becomes a claim, shall be dependent upon the amount collected 
from an assessment made to meet such claim."’ The bill will probably become a 
law. 


—Frederick and William Fox and their sister, Mrs. Annie Washeim, 
each having families of their own, are poor but honest and industrious German 
people living at Eas'on, Pa. They emigrated some years ago to this country, 
leaving a male parent in the fatherland. Recently a letter was received at Easton 
from Germany announcing the death of the father, and that the amount of an 
insurance on his life for $75,000 for the benefit of his children was already on its 
way to Easton. The beneficiaries now think there is a vast deal of difference 
between true life insurance and that speculative craze which infested Easton and 
other Pennsylvania towns not many weeks since. 
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Net Last 
Book Divipenp 
Value o/ Paip, 
Stock 
Pri Per $100, 
rice ‘an. i. 
Date. (Per a | Date. \Per Cy" 
Cent.) 


Net Last 
Book DivipEND 


Pap. 

Capitar \Value 7 | 
Patd up | 
| 

| 


Latest SALE 
| or STOCK. 
Capita: 


NAME OF COMPANY. Paid up 


NAME OF COMPANY. 





Par Value 
of Stock. 
Par Value 

of Stock. 


Date. |Per Ct. 


Sale ef Stock. 
(Per Cent.) 


Price of Latest 














, eee 





an., ’81 } Etna, Hartford 4 $178.19 | Jan., 82 


ai _. ave snecsces 5 ae 8x American, Boston... 300,000 | 144.75 | Jan.,'82 


: ; 8 \Apr. 4,'82 American, Newark 229.13 | Mar.,’8: 
—------ ; ail cain: “si ie American, Philadelphia 265.31 | Oct a 
American Exchange 200,000 jes 82 5 |Mar. 1,’82 American Central, St. Louis ....--.-. 138.92 |*Jan., ’82 
Broadway 200,000 eb.. "82 7 |\Mar.1,’82 a p 

“ n..’82| zo |Feb, 1,’8 5 Armenia, Pittsburgh 109.17 July, 81 

— — o—_ : Atlantic, Frovidence...-- wen anvens 104.59 
200,000 | 115.38 | Jan., ’82 oatmans F, an 2 Pittsburg x 131.90 
Buffalo German - .-. 200,000 | 328.95 |*July, 8t | Connecticut, Hartford... 1 130.33 
\F b. 8, ” Detroit F. and M., Detroit 172.28 

— geoees| aiyae | Je ina ition Eliot, Boston : 162.21 


~ 
a | % 





Feb., ’82 

penne nae Jan "82 |Jan. 25,) t~ | gy nee and M., Prexitenes.. 127.17 
nen ¥ itNov. ’8: |Feb.10, ’81/ ire Association, Phila elphia 325. 

Commerce. ---- 200,000 | 172.14 |+NO" Fire Ins. Co., County of Philadelphia v 150.15 

Commercial 200,000] 147.35 | Jan. 5 Feb.27,’82) Firemans Fund, San Francisco 1 113.44 

Continental . 240.67 Wey 7-35|Apr.11 "82) Firemens, Baltimore 107.78 


on . an.2 82) ce 
SRE sueusereecones cea 7% |J & Firemens, Dayton.....--.----------- 120.86 


i a. Apr. gal Firemens, Newark 221.91 
ee ¥ pate ‘eb.,’ ai ih First National, Worcester --..------- \ 109.62 
r 162.04 | " 6 | Jan. 10,782 : Franklin, Boston ? 100.74 ; 
Franklin, Philadelphia ° . 329.44 | Jan., 82 

Firemens coco | 127.01 ry. 3% ie: 25, = German, Pittsburg r 140.92 |*July, ’81 
Firemans Trust 50, 138.75 | " 5 eb. 23,'82 
rankli i f Feb. 27,’82 Germania, Newark.. — . 105.58 
. seca ns — . 1“ Girard F. ‘and M., Philadelphia. 955-79 
German American 000. 241.52 ue 6 |Apr.’12,’82 Hartford, Hartford 1,25 206.63 
5 
5 








Sew babaawinte 24 | Apr. 4, 82 Ins. Co. of North America, Phila... - - 215.32 
met : poe May 16,’81 Ins. Co. of the State of Pa., Phila... " 215.15 


160,02 em. 5 |Oct. 19,) "81 Manufacturers, F. and M., Boston-- x 123.47 ‘ 
269.05 | ‘ 7% ‘Aug.17,’81 5 Mercantile, Cleveland 153-14 | Jan., ’82 
tunes ’ | 3 Jan. 12,'82 Mercantile Marine, Boston 145.12 |*Nov.,’81 

v | Merchants Providence Y 150.12 |* July, ’81 
Mar. 13" "Bo s Merchants, Newark.. ‘ 212.51 | Jan., 82 
|Apr. 12,’82 National, Baltimore J 102.89 |*July ’8: 
Apr. 12,'82 





182.86 
183.27 
160.21 





National, Hartford I 146.19 | Jan., "82 
Apr. 10,’ Bol + Neptune F. and M., Boston.. 146.31 |*Oct., ’81 
Nov. 3,, "81 New Orleans Ins .Co 122.01 "81 
\Oct. 19,81 Newark City, Newark } 101.16 
Newark, Newark 214.96 


rd . 124.01 
Importers and Traders -. 126.69 


101.49 | 


Mar2 "82 
Mar. Pgs New Hampshire, Manchester Y 173-24 
Feb. 8, ’82 % North American, Boston 00, 140.57 
‘ Northwestern National, Milwaukee! 600,000 | 138.39 
|Apr 17,’ . Orient, Hartford | 100 | 1,000,000} 117.88 
Mar.27,°8 Pennsylvania, Phila 400,000 | 336.39 
|Apr.14,'82 ; Peoples, Newark..-...-.-.----- 300,000 | 109.27 


: 200,010} 249.54 
— County . 150,000} 237-19 
Knickerbocker ...-..---. mt 280,000] 102.15 


e 
wun wuouw uuu uMmu 


La Fayette......-------- 150,000 | 167.03 | J 
300,000 | 140.17 | 
300,000] 109,13 


|Mar. 28,’82 Pheenix, Hartford 2,000,000] 155.96 
|Apr. 13,’82 Prescott, Boston. ; 200,000] 137-24 
\Dec.2,’81| Providence Washington, Providence 400,coo | 131.08 
Security, New Haven 200,000 | 117.56 
Shoe and Leather, Boston 600,000 | 105.95 


Manhattan 250,000] 12579 
Manuf’rs and Builcers --- 200,000} 186.25 | 
Mechanics 250,000| 166.40 | 








Mechanics and Traders-- 200,000} 200.19 
Mercantile © 200,000} 110.27 
Merchants 200,000] 180.16 | 


Mar. -15,/82 

Mar. - = Springfield F. and M., Springfield .. 1,000,000 | 14312 

: St. Paul, St. Paul 400,000 | 141.42 

| June, ’80 Traders, Chicago 500,000 | 152.88 

Feb. 8, 82 Union, Philadelphia ------ §00,000| 113.78 

|Apr. 12,’82| 5 Union, San Francisco...-.....----- 750,000 | 116,48 | 
Washington, Boston ..-.....--.----- __ 400,000 | _182, 37 | \*Oct. 7 "8x | 








Metropolitan Plate Glassd 100,000 | 126.72 
200,000} 141.88 | 
200,000 182.13 





National 200,000 | 150.09 | 
New York Bowery 300,000 | 248.45 
New York Equitable --.- 210,000| 254.69 


LAs: toes Canadian Companies Doing Business in New York, 


A Feb. 6, 182 : —— 
British America, Toronto 50 $500,000 | $143.05 | Jan., "82 10 | 140 
Western, Toronto 20 400,000 | 175.27 Jan., 82 6 
| 


os 
wow NGM use OQ Ue 





New York Fire 200,000} 135.83 
Niagara 500,000} 228.07 
350,000 | 128.08 


Lae. 15,82 
Apr. 10,’82 
\Oct. 4, “’gx 











-~uw 








200,000} 292.50 | 
200,000 | 147.00 
Peoples, -...------------ 200,000 | 150,04 


|\Mar.13,’82 English Companies Doing Business in New York. 


Oct. 31,’81 j 
Feb. 2, 82 | tir Amount 








| Mar. 24.’82 NAME OF COMPANY. Value of oie Latest Price. 


|Apr.12, "82 Share. 
_ 23,'81 


_ 
wuud wac 


Peter Cooper. ...-..----- 150,000 | 238.45 Stock. 


«+ wade 1,000,000 | 151,16 | 
200,000 | 108.84 








200,000 | 167.72 5 
200,000 185.44 s 7 |Mar. 8 Mia Che of Londen --- 
— 3% Jan. 8, "82 : ae Insurance Association 
500,000 | 103.43 *July, * = 4 \Mar. 27,. "82 uardian 
sone | teks | jokes | 2 (Mar. 8 Lancashire. 

’ — — awe ey Lion Fire | 

* ’ Liverpool and London and Globe -.- 

Patan me often" rf Apt.st, $s London Assurance : 

D ° ’ 4 s 
250,000} 192.40| Jan.,’82 ‘ —— -_ —— Fire 

ndon and Provinci 

200,000] 158.12 . North British and Mercantile. 
300,000} 158.35 | Feb..’82 Mayzs,’81 
250,000 | . 300.07 by 10 ‘Apr 5. 82 Norwich Union 




















* Second dividend declared during the year, 
t Third dividend declared during the year. + Fourth dividend declared during the year. 
d Devoted exclusively to insuring plate glass against breakage. 
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